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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited
 (a joint stock company incorporated in the People's Republic of China with limited liability)
(Stock Code: 00719)
SUPPLEMENTAL ANNOUNCEMENT 
IN RELATION TO CONNECTED TRANSACTION

Reference is made to the announcement of the Company in relation to the Investment Agreement dated 7 December 2020 (the “Announcement”). Capitalised terms used herein shall have the same meanings as defined in the Announcement unless the context requires otherwise. 

As previously disclosed in the Announcement, Xinhua Health Technology will be accounted for and consolidated in the audited consolidated accounts of the Company as a subsidiary, meaning it will become a subsidiary of the Company. The Company wishes to provide the shareholders of the Company and the public with the following additional information in relation to the Investment Agreement.

FURTHER INFORMATION OF THE PARTIES AND CONNECTED PERSONS

Supplemental information of the identities of the ultimate beneficial owner of each of the Investors is set out below.

The Company

The ultimate beneficial owner of the Company is the State-owned Assets Supervision and Administration Commission of the State Council of Shandong province.

Hualu Investment

The ultimate beneficial owner of Hualu Investment is the State-owned Assets Supervision and Administration Commission of the State Council of Shandong province.

Huaqi Chuanglian

The ultimate beneficial owners of Huaqi Chuanglian are Ms. Zhang Meng Meng, Ms. Yang Cui, Mr. Huang Long, Ms. Yang Li Yan, Mr. Li Xian Peng, Ms. Zhao Xiao Meng, Mr. Wang Zhi Guo, Ms. Zhu Xue Jiao, Mr. Wang Kai, Mr. He Ming Kun and Mr. Tang Cheng Chen (the “Partners”). To the best of the Directors’ knowledge, information and belief having made all reasonable enquiry, all of the aforesaid individuals are merchants in the PRC and are all third parties independent of the Company and its connected persons.

The respective partnership nature and capital contribution percentage of the Partners in Huaqi Chuanglian are set out below:

	No.
	Name of Ultimate Beneficial Owner
	
Partnership Nature

	
Capital Contribution Percentage


	1 
	Zhang Meng Meng 
	Limited Partner
	1.5%

	2 
	Yang Cui 
	Limited Partner
	5%

	3 
	Huang Long 
	Limited Partner
	1.5%

	4 
	Yang Li Yan 
	Limited Partner
	0.5%

	5 
	Li Xian Peng 
	Limited Partner
	15%

	6 
	Zhao Xiao Meng 
	Limited Partner
	2.5%

	7 
	Wang Zhi Guo 
	Limited Partner
	0.5%

	8 
	Zhu Xue Jiao 
	Limited Partner
	20%

	9 
	Wang Kai 
	Limited Partner
	5%

	10 
	He Ming Kun 
	General Partner
	48.25%

	11 
	Tang Cheng Chen 
	Limited Partner
	0.25%

	
	
	Total
	100%




Hainan Xinlei

The ultimate beneficial owners of Hainan Xinlei are Ms. Wang Yan Li and Mr. Feng You Sheng. To the best of the Directors’ knowledge, information and belief having made all reasonable enquiry, the aforesaid individuals are merchants in the PRC and are both third parties independent of the Company and its connected persons.

The respective shareholding percentage of Ms. Wang Yan Li and Mr. Feng You Sheng in Hainan Xinlei are set out below:

	No.
	Name of Ultimate Beneficial Owner
	
Shareholding Percentage


	1
	Wang Yan Li
	10%

	2
	Feng You Sheng
	90%

	
	Total
	100%




Beijing Deerxin

The ultimate beneficial owners of Beijing Deerxin are Ms. Zhang Xiao Jiao and Mr. Ao Tao Tao. To the best of the Directors’ knowledge, information and belief having made all reasonable enquiry, the aforesaid individuals are merchants in the PRC and are both third parties independent of the Company and its connected persons.

The respective shareholding percentage of Ms. Zhang Xiao Jiao and Mr. Ao Tao Tao in Beijing Deerxin are set out below:

	No.
	Name of Ultimate Beneficial Owner
	
Shareholding Percentage


	1
	Zhang Xiao Jiao
	60%

	2
	Ao Tao Tao
	40%

	
	Total
	100%




FURTHER INFORMATION OF THE ASSET INJECTION 

Pursuant to Article 7 of the “Accounting Standards for Enterprises No. 33 - Consolidated Financial Statements” (《企業會計準則第 33 號 - 合併財務報表》), inter alia, the scope of consolidation of the consolidated financial statements shall be determined on the basis of control. Apart from holding 49% of the equity interest in Xinhua Health Technology, the Company will also be entitled to (i) nominate 3 directors out of the total 5 directors of Xinhua Health Technology; and (ii) nominate the chairman of the board of directors of Xinhua Health Technology. In addition, the general manager of Xinhua Health Technology will be nominated by the chairman of the board of directors, the deputy general manager will be nominated by the general manager, and the financial controller will be recommended by the Company and appointed by the board of directors of Xinhua Health Technology. The Company will therefore have control over Xinhua Health Technology and hence Xinhua Health Technology will be accounted for and consolidated in the audited consolidated accounts of the Company as a subsidiary.

Save as stated above, all other information set out in the Announcement remains unchanged.

In case of any inconsistencies, the Chinese text of this announcement shall prevail over the English text.

	
	By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited
Zhang Daiming
Chairman



 
  11 December 2020, Zibo, the PRC





As at the date of this announcement, the Board comprises: 

	Executive Directors:
Mr. Zhang Daiming (Chairman)
Mr. Du Deping
	Independent Non-executive Directors:
Mr. Li Wenming 
Mr. Du Guanhua 
Mr. Lo Wah Wai

	Non-executive Directors:
Mr. Ren Fulong
Mr. Xu Lie 
	


*For identification purposes only. In case of any inconsistencies, the Chinese text of the company name shall prevail.
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