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INSIDE INFORMATION

FURTHER INCREASE IN SHAREHOLDING BY A CONTROLLING SHAREHOLDER

This announcement is made by Shandong Xinhua Pharmaceutical Company Limited (the ‘‘Company’’) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). Reference is made to the announcement of the Company dated 30 June 2020 regarding the increase in shareholding by a controlling shareholder. Unless otherwise stated, capitalised terms used in this announcement shall have the same meanings as defined in the said announcement dated 30 June 2020.
[bookmark: _GoBack]On 30 December 2020, the Company was notified by Well Bring that Well Bring has acquired certain amount of H Shares via the trading system of the Stock Exchange (the “Subsequent Shareholding Increase”). Well Bring is an indirect wholly owned subsidiary of the Company’s controlling shareholder, HHC. The details of the Subsequent Shareholding Increase are as follows:
I. THE SUBSEQUENT SHAREHOLDING INCREASE 
During the period from 1 July 2020 to 29 December 2020, Well Bring further acquired an aggregate number of 1,836,000 H Shares through the trading system of the Stock Exchange, at the average price of approximately HKD4.28 per share for an aggregate amount of approximately HKD7,867,000, representing approximately 0.94% of the total number of H Shares in issue and 0.30% of the total issued shares of the Company. Aggregated with the Shareholding Increase which took place on 30 June 2020, Well Bring currently holds an aggregate number of 20,827,800 H Shares through the trading system of the Stock Exchange, representing approximately 10.68% of the total number of H Shares in issue and 3.35% of the total issued shares of the Company.

Prior to the Subsequent Shareholding Increase, HHC:
(i) directly held 204,864,092 A Shares, representing approximately 47.99% of the total issued A Shares and approximately 32.94 % of the total issued shares of the Company;
(ii) indirectly held 4,143,168 A Shares, representing approximately 0.97% of the total issued A Shares and approximately 0.67% of the total issued shares of the Company through Hualu Investment Development Co., Ltd (華魯投資發展有限公司); and
(iii) indirectly held 18,991,800 H Shares, representing approximately 9.74% of the total issued H Shares and approximately 3.05% of the total issued shares of the Company through Well Bring. 
As such, prior to the Subsequent Shareholding Increase, HHC, through its subsidiaries collectively held 227,999,060 Shares, representing approximately 36.66% of the total issued shares of the Company. 

After the Subsequent Shareholding Increase, HHC (including through its subsidiaries) collectively holds 229,835,060 Shares, representing approximately 36.96% of total issued shares of the Company.

II. OTHER MATTERS
1. Well Bring has completed its plan of increasing its shareholding in the Company on the secondary market within the 6-month period commencing from 30 June 2020. During this period, apart from the Shareholding Increase and the Subsequent Shareholding Increase, HHC and its concerted actions have not increased their shareholding in the Company through the secondary market. HHC and its concert parties undertake that they will not reduce their shareholding in the Company during the implementation of the increase in shareholding and within the statutory restricted period.

2. This Subsequent Shareholding Increase complies with the provisions of the Securities Law of the People’s Republic of China, Regulations on the Takeover of Listed Companies of the People’s Republic of China and other applicable laws, regulations, department regulations, regulatory documents and the relevant rules of the Stock Exchange.
By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited
Zhang Daiming
Chairman

30 December 2020, Zibo, PRC
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